
Update B&O Tax Discussion
August 19, 2025       Council Study Session



Agenda

Agenda
• Council considering two changes to the B&O Tax program:

• Increase the Retail tax rate from .001 to .002 – INCREASES city tax revenue
• Increase the no-tax-due threshold from $20,000 – DECREASES city tax revenue

• Two options considered: Threshold to $200,000 or to $500,000

• The State increased their B&O taxes this year
• What do these changes mean for Olympia businesses



Average B&O Tax



Impacts to B&O Revenue



Decision Point:

Option
Increase B&O 

Rate
Raise No-Tax-Due 

Threshold
Impact from Both 

Changes

Option 1 Retail to .002 Threshold to $200 k + $2.3 M
Option 2 Retail to .002 Threshold to $500 k +$1.9 M



City B&O Impacts
• City of Olympia B&O tax rate increase
• Impact based on a 5 million dollar business filing in two categories:

Category Gross Old Rate New Rate Increase

Retail 2,500,000 2,500 5,000 2,500

Service & Other 2,500,000 5,000 5,000 0

Total Olympia B&O 5,000,000 7,500 10,000 2,500

Additional Information:
Retail rate increasing from .001 to .002
Current no-tax-due threshold is $20,000, and may increase to $200,000 or $500,000
All businesses must file a B&O Tax Report even if no tax is due



State B&O Impacts
• 2025 HB-2081 raised the State B&O tax rates
• Impact of HB-2081 based on a 5 million dollar business filing in two 

categories:

Category Gross Old Rate New Rate Increase

Retail 2,500,000 11,775 12,500 725

Service & Other 2,500,000 43,750 52,500 8,750

Total State B&O 5,000,000 55,525 65,000 9,475

Additional Information:
Businesses file one State B&O return for all their Washington income (consolidated corporate filing)



Questions?


	Update B&O Tax Discussion
	Agenda
	Average B&O Tax
	Impacts to B&O Revenue
	Decision Point:
	City B&O Impacts
	State B&O Impacts
	Slide Number 8

