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Ordinance No.    
 
 

AN ORDINANCE OF THE CITY OF OLYMPIA, WASHINGTON, AMENDING 
OLYMPIA MUNICIPAL CODE TITLE 5, SECTIONS 5.04.060, 5.04.120, 5.05.040, 
5.05.050, 5.05.090 AND 5.05.100 RELATING TO BUSINESS AND 
OCCUPATIONSS TAX 

 
 
WHEREAS, Title 5, Business Taxes, Licenses and Regulations, of the Olympia Municipal Code (OMC) 
requires people engaging in business in the City of Olympia to comply with business licensing and tax 
filing requirements; and 
 
WHEREAS, Chapter 5.04 OMC promulgates tax rates which vary by business activity classification, and a 
$0 filing threshold; and 
 
WHEREAS, RCW 35A.82.020 grants authority for the City to levy the Business and Occupations tax; and 
 
WHEREAS, RCW 35.102.040 allows the City to modify its tax rates and $0 filing threshold and to make 
other housekeeping edits to the OMC as needed; and 
 
WHEREAS, throughout 2025, the City Council has considered implications for changing the tax rates and 
$0 filing threshold in light of the need to balance the 2026 budget and beyond and found that the 
additional revenue generated by the program changes is warranted; 
 
NOW, THEREFORE, THE OLYMPIA CITY COUNCIL ORDAINS AS FOLLOWS: 
 
Section 1.  Amendment of OMC 5.04.060.  Olympia Municipal Code Section 5.04.060 is hereby 
amended to read as follows: 
 
5.04.060 Imposition of the tax – tax or fee levied  
 
Except as provided in OMC 5.04.060(H), there is hereby levied upon and shall be collected from every 
person a tax for the act or privilege of engaging in business activities within the City, whether the 
person’s office or place of business be within or without the City. The tax shall be in amounts to be 
determined by application of rates against gross proceeds of sale, gross income of business, or value of 
products, including by-products, as the case may be, as follows: 
 
A.    Upon every person engaging within the City in business as an extractor; as to such persons the 
amount of the tax with respect to such business shall be equal to the value of the products, including by-
products, extracted within the city for sale or for commercial or industrial use, multiplied by the rate of 
two-tenths one-tenth of one percent (0.12%). The measure of the tax is the value of the products, 
including by-products, so extracted, regardless of the place of sale or the fact that deliveries may be 
made to points outside the City. 
 
B.    Upon every person engaging within the City in business as a manufacturer; as to such persons the 
amount of the tax with respect to such business shall be equal to the value of the products, including by-
products, manufactured within the city, multiplied by the rate of two-tenths one-tenth of one percent 
(0.12%). The measure of the tax is the value of the products, including by-products, so manufactured or 
processed, regardless of the place of sale or the fact that deliveries may be made to points outside the 
City. 
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C.    Upon every person engaging within the City in the business of making sales at wholesale, as to such 
persons, the amount of tax with respect to such business shall be equal to the gross proceeds of such 
sales of the business without regard to the place of delivery of articles, commodities or merchandise sold, 
multiplied by the rate of two-tenths one-tenth of one percent (0.12%). 
 
D.    Upon every person engaging within the City in the business of making sales at retail; as to such 
persons, the amount of tax with respect to such business shall be equal to the gross proceeds of such 
sales of the business without regard to the place of delivery of articles, commodities or merchandise sold, 
multiplied by the rate of one-and-a-half-tenth of one percent (0.15%). 
 
E.    Upon every person engaging within the City in the business of (i) printing, (ii) both printing and 
publishing newspapers, magazines, periodicals, books, music, and other printed items, (iii) publishing 
newspapers, magazines, and periodicals, (iv) extracting for hire, and (v) processing for hire; as to such 
persons, the amount of tax on such business shall be equal to the gross income of the business 
multiplied by the rate of one-tenth of one percent (0.1%). Upon every person engaging within the City in 
the business of making sales of retail services; as to such persons, the amount of tax with respect to 
such business shall be equal to the gross proceeds of sales multiplied by the rate of one-and-a-half tenth 
of one percent (0.15%). 
 
F.    Upon every person engaging within the City in the business of making sales of retail services; as to 
such persons, the amount of tax with respect to such business shall be equal to the gross proceeds of 
sales multiplied by the rate of one tenth of one percent (0.1%). Upon every person engaging within the 
City in the business of (i) printing, (ii) both printing and publishing newspapers, magazines, periodicals, 
books, music, and other printed items, (iii) publishing newspapers, magazines, and periodicals, (iv) 
extracting for hire, and (v) processing for hire; as to such persons, the amount of tax on such business 
shall be equal to the gross income of the business multiplied by the rate of two-tenths of one percent 
(0.2%). 
 
G.    Upon every other person engaging within the City in any business activity other than or in addition 
to those enumerated in the above subsections; as to such persons, the amount of tax on account of such 
activities shall be equal to the gross income of the business multiplied by the rate of two-tenths of one 
percent (0.2%). This subsection includes, among others, and without limiting the scope hereof (whether 
or not title to material used in the performance of such business passes to another by accession, merger 
or other than by outright sale), persons engaged in the business of rendering any type of service which 
does not constitute a sale at retail, a sale at wholesale, or a retail service. 
 
H.    This section shall not apply to any person whose gross proceeds of sales, gross income of the 
business, and value of products, including by-products, as the case may be, from all activities conducted 
within the City during any calendar year is less than $20,000, or is equal to or less than $5,000 during 
any quarter if on a quarterly reporting basis $500,000. 
 
Section 2.  Amendment of OMC 5.04.120.  Olympia Municipal Code Section 5.04.120 is hereby 
amended to read as follows: 
 
5.04.120 Deductions 
In computing the license fee or tax, there may be deducted from the measure of tax the following items: 

A.    Membership fees and certain service fees by non-profit youth organization. For purposes of this 
subsection, “non-profit youth organization” means a non-profit organization engaged in character building 
of youth which is exempt from property tax under RCW 84.36.030. In computing tax due under this 
chapter, there may be deducted from the measure of tax all amounts received by a non-profit youth 
organization: 
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1.    As membership fees or dues, irrespective of the fact that the payment of the membership fees 
or dues to the organization may entitle its members, in addition to other rights or privileges, to 
receive services from the organization or to use the organization’s facilities; or 

2.    From members of the organization for camping and recreational services provided by the 
organization or for the use of the organization’s camping and recreational facilities. 

B.    Fees, dues, charges. In computing tax, there may be deducted from the measure of tax amounts 
derived from bona fide: 

1.    initiation fees; 

2.    dues; 

3.    contributions; 

4.    donations; 

5.    tuition fees; 

6.    charges made by a non-profit trade or professional organization for attending or occupying 
space at a trade show, convention, or educational seminar sponsored by the non-profit trade or 
professional organization, which trade show, convention, or educational seminar is not open to the 
general public; charges made for operation of privately operated kindergartens; and 

7.    and endowment funds. 

This subsection shall not be construed to exempt any person, association, or society from tax liability 
upon selling tangible personal property or upon providing facilities or services for which a special charge 
is made to members or others. If dues are in exchange for any significant amount of goods or services 
rendered by the recipient thereof to members without any additional charge to the member, or if the 
dues are graduated upon the amount of goods or services rendered, the value of such goods or services 
shall not be considered as a deduction under this section. 

C.    Artistic and cultural organizations -- income from business activities. In computing tax, there may be 
deducted from the measure of tax those amounts received by artistic or cultural organizations, as defined 
in this chapter, which represent: 

1.    Income derived from business activities conducted by the organization, provided that this 
deduction does not apply to retail sales made by artistic and cultural organizations; 

2.    Amounts received from the United States or any instrumentality thereof or from the State of 
Washington, or any municipal corporation or subdivision thereof as compensation for; or to support 
artistic or cultural exhibitions, performances, or programs provided by an artistic or cultural 
organization for attendance or viewing by the general public; or 

3.    Amounts received as tuition charges collected for the privilege of attending artistic or cultural 
education programs. 

D.    Artistic or cultural organization -- Deduction for tax under the manufacturing classification -- Value 
of articles for use in displaying art objects or presenting artistic or cultural exhibitions, performances, or 
programs. In computing tax, there may be deducted from the measure of tax by persons subject to 
payment of the tax under the manufacturing classification, the value of articles to the extent 
manufacturing activities are undertaken by an artistic or cultural organization, as defined in this chapter, 
solely for the purpose of manufacturing articles for use by the organization in displaying art objects or 
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presenting artistic or cultural exhibitions, performances, or programs for attendance or viewing by the 
general public. 

E.    Day care activities. In computing tax, there may be deducted from the measure of tax amounts 
derived from day care activities by any organization organized and operated for charitable, educational, 
or other purposes which is exempt from taxation pursuant to Section 501(c)(3) of the Internal Revenue 
Code of 1954, as amended; provided, however, that amounts derived from selling, altering or repairing 
tangible personal property shall not be deductible. 

F.    Compensation from public entities for health or social welfare services -- exception. In computing 
tax, there may be deducted from the measure of tax amounts received from the United States or any 
instrumentality thereof or from the State of Washington or any municipal corporation or political 
subdivision thereof as compensation for, or to support, health or social welfare services rendered by a 
health or social welfare organization (as defined in RCW 82.04.431) or by a municipal corporation or 
political subdivision, except deductions are not allowed under this subsection for amounts that are 
received under an employee benefit plan. For purposes of this subsection, “employee benefit plan” 
includes the military benefits program authorized in 10 USC Sec. 1071 et seq., as amended, or amounts 
payable pursuant thereto. 

G.    Interest on investments or loans secured by mortgages or deeds of trust. In computing tax, to the 
extent permitted by Chapter 82.14A RCW, there may be deducted from the measure of tax by those 
engaged in banking, loan, security or other financial businesses, amounts derived from interest received 
on investments or loans primarily secured by first mortgages or trust deeds on non-transient residential 
properties. 

H.    Interest on loans to farmers and ranchers, producers, or harvesters of aquatic products, or their 
cooperatives. In computing tax, there may be deducted from the measure of tax amounts derived as 
interest on loans to bona fide farmers and ranchers, producers, or harvesters of aquatic products, or their 
cooperatives by a lending institution which is owned exclusively by its borrowers or members and which 
is engaged solely in the business of making loans and providing finance-related services to bona fide 
farmers and ranchers, producers, or harvesters of aquatic products, their cooperatives, rural residents for 
housing, or persons engaged in furnishing farm-related or aquatic-related services to these individuals or 
entities. 

I.    Interest on obligations of the state, its political subdivisions, and municipal corporations. In 
computing tax, there may be deducted from the measure of tax by those engaged in banking, loan, 
security or other financial businesses, amounts derived from interest paid on all obligations of the State 
of Washington, its political subdivisions, and municipal corporations organized pursuant to the laws 
thereof. 

J.    Receipts from the sale of tangible personal property and retail services delivered outside the City but 
within the State of Washington. Effective January 1, 2008, amounts included in the gross receipts 
reported on the tax return derived from the sale of tangible personal property delivered to the buyer or 
the buyer’s representative outside the City but within the State of Washington may be deducted from the 
measure of tax under the retailing, retail services, or wholesaling classificationIn computing tax, there 
may be deducted from the measure of tax under retailing or wholesaling amounts derived from the sale 
of tangible personal property that is delivered by the seller to the buyer or the buyer’s representative at a 
location outside the State of Washington. 

K.    Cash discount taken by purchaser. In computing tax, there may be deducted from the measure of 
tax the cash discount amounts actually taken by the purchaser. This deduction is not allowed in arriving 
at the taxable amount under the extracting or manufacturing classifications with respect to articles 
produced or manufactured, the reported values of which, for the purposes of this tax, have been 
computed according to the “value of product” provisions. 
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L.    Credit losses of accrual basis taxpayers. In computing tax, there may be deducted from the measure 
of tax the amount of credit losses actually sustained by taxpayers whose regular books of account are 
kept upon an accrual basis. 

M.    Repair, maintenance, replacement, etc., of residential structures and commonly held property - 
eligible organizations. 

1.    In computing tax, there may be deducted from the measure of tax amounts used solely for 
repair, maintenance, replacement, management, or improvement of the residential structures and 
commonly held property, but excluding property where fees or charges are made for use by the 
public who are not guests accompanied by a member, which are derived by: 

a.    A cooperative housing association, corporation, or partnership from a person who resides in 
a structure owned by the cooperative housing association, corporation, or partnership; or 

b.    An association of owners of property as defined in RCW 64.32.010, as now or hereafter 
amended, from a person who is an apartment owner as defined in RCW 64.32.010; or 

c.    An association of owners of residential property from a person who is a member of the 
association. “Association of owners of residential property” means any organization of all the 
owners of residential property in a defined area that all hold the same property in common 
within the area. 

2.    For the purposes of this subsection “commonly held property” includes areas required for 
common access such as reception areas, halls, stairways, parking, etc., and may include recreation 
rooms, swimming pools and small parks or recreation areas; but is not intended to include more 
grounds than are normally required in a residential area, or to include such extensive areas as 
required for golf courses, campgrounds, hiking and riding areas, boating areas, etc. 

3.    To qualify for the deductions under this subsection: 

a.    The salary or compensation paid to officers, managers, or employees must be only for 
actual services rendered and at levels comparable to the salary or compensation of like positions 
within the county wherein the property is located; 

b.    Dues, fees, or assessments in excess of amounts needed for the purposes for which the 
deduction is allowed must be rebated to the members of the association; and, 

c.    Assets of the association or organization must be distributable to all members and must not 
inure to the benefit of any single member or group of members. 

N.    Sales at wholesale or retail of precious metal bullion and monetized bullion. In computing tax, there 
may be deducted from the measure of tax amounts representing the sale at wholesale or retail of 
precious metal bullion and monetized bullion. However, no deduction is allowed on amounts received as 
commissions upon transactions for the accounts of customers over and above the amount paid to other 
dealers associated in such transactions, and no deduction or offset is allowed against such commissions 
on account of salaries or commissions paid to salespeople or other employees. 

O.    Amounts representing rental of real estate for assisted living facilities. In computing tax, there may 
be deducted from the measure of the tax amounts derived from the value of the rental of real estate for 
“assisted living facilities.” To qualify for the deduction, the assisted living facility must meet the definition 
of “assisted living facility” and licensed by the State of Washington under RCW 18.20. The deduction shall 
be in the amount of twenty-five percent (25%) of the gross monthly billing when the boarder has resided 
within the assisted living facility for longer than thirty (30) days. 



 

 6 

P.    Radio and television broadcasting - advertising agency fees - national, regional, and network 
advertising - interstate allocations. In computing tax, there may be deducted from the measure of tax by 
radio and television broadcasters amounts representing the following: 

1.    advertising agencies’ fees when such fees or allowances are shown as a discount or price 
reduction in the billing or that the billing is on a net basis, i.e., less the discount; 

2.    actual gross receipts from national network, and regional advertising or a “standard deduction” 
as provided by RCW 82.04.280; and 

3.    local advertising revenue that represent advertising which is intended to reach potential 
customers of the advertiser who are located outside the State of Washington. The Director may issue 
a rule that provides detailed guidance as to how these deductions are to be calculated. 

Q.    Constitutional prohibitions. In computing tax, there may be deducted from the measure of the tax 
amounts derived from business which the city is prohibited from taxing under the Constitution of the 
State of Washington or the Constitution of the United States. 

R.    Receipts from the sale of tangible personal property delivered outside the City but within 
Washington. Effective January 1, 2008, amounts included in the gross receipts reported on the tax return 
derived from the sale of tangible personal property delivered to the buyer or the buyer’s representative 
outside the City but within the State of Washington may be deducted from the measure of tax under the 
retailing or wholesaling classification. (Note: The cities which tax retail services under the retailing 
classification, and not the service and other classification, should also include retail services in this 
deduction (both in the title and in the deduction itself)). 

S.    Professional employer services. In computing the tax, a professional employer organization may 
deduct from the calculation of gross income the gross income of the business derived from performing 
professional employer services that is equal to the portion of the fee charged to a client that represents 
the actual cost of wages and salaries, benefits, workers’ compensation, payroll taxes, withholding, or 
other assessments paid to or on behalf of a covered employee by the professional employer organization 
under a professional employer agreement. 
 
Section 3.  Amendment of OMC 5.05.040.  Olympia Municipal Code Section 5.05.040 is hereby 
amended to read as follows: 
 
5.05.040 When due and payable -- Reporting periods -- Monthly, quarterly, and annual 
returns -- Threshold provisions or Relief from filing requirements -- Computing time periods 
- Failure to file returns  
  
A.    Other than any annual license fee or registration fee assessed under this Title, the tax imposed by 
this Title or Chapter 5.04 of the Code shall be due and payable in quarterly installments. At the Director’s 
discretion, businesses may be assigned to an annual or monthly reporting period depending on the tax 
amount owing or type of tax. Until December 31, 2020, tax payments are due on or before the last day 
of the next month following the end of the assigned reporting period covered by the return. Effective 
January 1, 2021, tax payments are due on or before the time provided in RCW 82.32.045 (1) thru (3). 
 
B.    Taxes shall be paid as provided in this chapter and accompanied by a return on forms as prescribed 
by the Director. The return shall be signed by the taxpayer personally or by a responsible officer or agent 
of the taxpayer. The individual signing the return shall swear or affirm that the information in the return 
is full and true. 
 
C.    Tax returns must be filed and returned by the due date whether or not any tax is owed. Returns not 
received on or before the due date are subject to penalties and interest in accordance with this chapter. 
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D.    Notwithstanding subsection (A) of this section, a person shall not owe any tax under Chapter 5.04 of 
this Code if the following conditions are met: 
 

1. The person’s gross income of the business from all activities taxable under Chapter 5.04 of this 
Code is less than $20,000 dollars per year or is equal to or less than $5,000 during any quarter if 
reporting on a quarterly basis $500,000 per year; and 

 
2. The person is not required to collect or pay to the City any other tax or fee which the City is 

authorized to collect. 
 
Regardless of reporting period assigned, any person whose value of products, gross proceeds of sales, or 
gross income of the business, subject to tax after all allowable deductions, does not exceed the threshold 
amount in the current calendar year or calendar quarter, shall file a return, declare no tax due on their 
return, and submit the return to the Director. The gross receipts and deduction amounts shall be entered 
on the tax return even though no tax may be due. 
 
E.    A taxpayer who commences to engage in business activity shall file a return and pay the tax or fee 
for the portion of the reporting period during which the taxpayer is engaged in business activity subject 
to the conditions set forth in subsection D above. 
 
F.    Except as otherwise specifically provided by any other provision of this chapter, in computing any 
period of days prescribed by this chapter the day of the act or event from which the designated period of 
time runs shall not be included. The last day of the period shall be included unless it is a Saturday, 
Sunday, or City or Federal legal holiday, in which case the last day of such period shall be the next 
succeeding day which is neither a Saturday, Sunday, or City or Federal legal holiday. 
 
G.    If any taxpayer fails, neglects or refuses to make a return as and when required in this chapter, the 
Director is authorized to determine the amount of the tax or fees payable by obtaining facts and 
information upon which to base the Director’s estimate of the tax or fees due. Such assessment shall be 
deemed prima facie correct and shall be the amount of tax owed to the City by the taxpayer. The 
Director shall notify the taxpayer by mail of the amount of tax so determined, together with any penalty, 
interest, and fees due; the total of such amounts shall thereupon become immediately due and payable. 
 
H.    If a business operates in separate physical locations inside the City, a separate tax return must be 
filed for each location. 

Section 4.  Amendment of OMC 5.05.050.  Olympia Municipal Code Section 5.05.050 is hereby 
amended to read as follows: 
 
5.05.050 Payment methods -- Mailing returns or remittances -- Time extension -- Deposits 
-- Recording payments -- Payment must accompany return -- NSF checks 
A.    Taxes shall be paid to the Director in United States currency by bank draft, certified check, cashier’s 
check, personal check, money order, cash, or by wire transfer or electronic payment if such wire transfer 
or electronic payment is authorized by the Director. If payment so received is not paid by the bank on 
which it is drawn, the taxpayer, by whom such payment is tendered, shall remain liable for payment of 
the tax and for all legal penalties and administrative fees, the same as if such payment had not been 
tendered. Acceptance of any sum by the Director shall not discharge the tax or fee due unless the 
amount paid is the full amount due. 

B.    A return or remittance which is transmitted to the City by United States mail shall be deemed filed or 
received on the date on the date the payment is receipted by the Cityshown by the cancellation mark 
stamped by the Post Office upon the envelope containing it. The Director may allow electronic filing of 
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returns or remittances from any taxpayer. A return or remittance that is transmitted to the City 
electronically shall be deemed filed or received according to procedures set forth by the Director. 

C.    If the taxpayer submits a written request detailing the reasons for the requested extension that is 
received prior to the due date, the Director, for good cause, may grant, in writing, additional time within 
which to make and file returns. 

D.    The Director shall keep full and accurate records of all funds received or refunded. The Director shall 
apply payments first against all penalties and interest owing, and then upon the tax, without regard to 
any direction of the taxpayer. 

E.    For any return not accompanied by a remittance of the tax shown to be due thereon, or for any 
payment not accompanied by the return required as by OMC 5.05.040, the taxpayer shall be deemed to 
have failed or refused to file a return and shall be subject to the penalties and interest provided in this 
chapter and in OMC 4.60. 

F.    Any payment made that is returned for lack of sufficient funds or for any other reason will not be 
considered received until payment by certified check, money order, or cash of the original amount due, 
plus an "insufficient funds" (also known as NSF check) charge in an amount as established and 
promulgated in writing by the Director is received by the Director. Any registration certificate issued upon 
payment with an NSF check will be considered void. 

G.    The Director is authorized, but not required, to mail tax return forms to taxpayers, but failure of the 
taxpayer to receive any such forms shall not excuse the taxpayer from filing returns and making payment 
of the taxes or fees, when and as due under this chapter. 

Section 5.  Amendment of OMC 5.05.090.  Olympia Municipal Code Section 5.05.090 is hereby 
amended to read as follows: 
 
5.05.090 Underpayment of tax, interest, or penalty -- Interest -- Limitations 
A.    If, upon examination of any returns, or from other information obtained by the Director, the Director 
determines that a tax or penalty less than that properly due has been paid, the Director shall assess the 
additional amount due and shall add thereto interest on the tax only. The Director shall notify the person 
by mail of the additional amount, which shall become due and shall be paid in full within thirty (30) days 
from the date of the notice, or within such time as the Director may provide in writing. 

B.    Interest Rate. 

1.    For tax periods ending December 31, 2004 and before: 

a.    Interest imposed after the effective date of this ordinance shall be computed from the last 
day of the month following the end of the reporting period and shall continue to accrue until 
payment is made. In case of an audit, the interest shall be computed from the first day of the 
month following each calendar year or portion thereof included in the audit period. 

b.    For the purposes of this section, the rate of interest to be charged to the taxpayer shall be 
an average of the federal short-term rate as defined in 26 U.S.C. Sec. 1274(d) plus two 
percentage points. The rate shall be computed by taking an arithmetical average to the nearest 
percentage point of the federal short-term rate, compounded annually, for the months of 
January, April, July, and October of the year immediately preceding the calendar year as 
published by the United States Secretary of the Treasury. The rate shall be adjusted on the first 
day of January of each year for use in computing interest for that calendar year. 

2.    For tax periods after December 31, 2004 the Director shall compute interest in accordance with 
RCW 82.32.050 as it now exists or as it may be amended. 
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3.    If 5.05.090.B.2 is held to be invalid, then the provisions of RCW 82.32.050 existing at the 
effective date of this ordinance shall apply. 

C.    The Director shall not assess, or correct an assessment for, additional taxes, penalties, or interest 
due more than four years after the close of the calendar year in which they were incurred, except that 
the Director may issue an assessment: 

1.    Against a person who is not currently registered or licensed or has not filed a tax return as 
required by this chapter for taxes due within the period commencing 10 years prior to the close of 
the calendar year in which the person was contacted in writing by the Director.; 

2.    Against a person that has committed fraud or who misrepresented a material fact; 

OR 

3.    Against a person that has executed a written waiver of such limitations. 
 
D.    If the Director determines that any tax has been substantially underpaid as a result of a business’ 
estimate of future taxable amounts, the Director may review the estimation methodology for 
reasonableness and require a different methodology.  

Section 6.  Amendment of OMC 5.05.100.  Olympia Municipal Code Section 5.05.100 is hereby 
amended to read as follows: 
 
5.05.100 Over payment of tax, penalty, or interest -- Credit or refund -- Interest rate -- 
Statute of limitations 
A.    If, upon receipt of an application for a refund, or during an audit or examination of the taxpayer’s 
records and tax returns, the Director determines that the amount of tax, penalty, or interest paid is in 
excess of that properly due, the excess amount shall be credited to the taxpayer’s account or shall be 
refunded to the taxpayer. Except as provided in subsection (B) of this section, no refund or credit shall be 
made for taxes, penalties, or interest paid more than four (4) years prior to the beginning of the calendar 
year in which the refund application is made or examination of records is completed. 

B.    The execution of a written waiver shall extend the time for applying for, or making a refund or credit 
of any taxes paid during, or attributable to, the years covered by the waiver if, prior to the expiration of 
the waiver period, an application for refund of such taxes is made by the taxpayer or the Director 
discovers that a refund or credit is due. 

C.    Refunds shall be made by means of vouchers approved by the Director and by the issuance of a City 
check or warrants drawn upon and payable from such funds as the City may provide. 

D.    Any final judgment for which a recovery is granted by any court of competent jurisdiction for tax, 
penalties, interest, or costs paid by any person shall be paid in the same manner as provided in 
subsection (C) of this section, upon the filing with the Director a certified copy of the order or judgment 
of the court. 

E.    Interest Rate. 

1.    For tax periods December 31, 2004 and before, for refunds or credits of amounts paid or other 
recovery allowed to a taxpayer after the effective date of the ordinance, the rate of interest shall be 
the federal short term interest rate as outlined for assessments under OMC 5.05.090(B)(2) plus two 
percentage points. 
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2.    For tax periods after December 31, 2004 the Director shall compute interest on refunds or 
credits of amounts paid or other recovery allowed a taxpayer in accordance with RCW 82.32.060 as 
it now exists or as it may be amended. 

3.    If OMC 5.05.090.B.2 is held to be invalid, then the provisions of RCW 82.32.050 existing at the 
effective date of this ordinance shall apply. 

F.    If the Director determines that any tax has been substantially overpaid as a result of a business’ 
estimate of future taxable amounts, the Director may review the estimation methodology for 
reasonableness and require a different methodology.  

Section 7.  Corrections.  The City Clerk and codifiers of this Ordinance are authorized to make 
necessary corrections to this Ordinance, including the correction of scrivener/clerical errors, references, 
ordinance numbering, section/subsection numbers and any references thereto. 
 
Section 8.  Severability.  If any provision of this Ordinance or its application to any person or 
circumstance is held invalid, the remainder of the Ordinance or application of the provisions to other 
persons or circumstances shall remain unaffected. 
 
Section 9.  Ratification.  Any act consistent with the authority and prior to the effective date of this 
Ordinance is hereby ratified and affirmed. 
 
Section 10.  Effective Date.  This Ordinance shall take effect after passage and publication, as 
provided by law, on January 1, 2026. 
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