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November 2,2017

Olympio City Council
PO Box l9óZ
Olympio, WA 98507-1967

Deor Moyor Selby ond Council Members:

SUBJECT: UAC Recommendolions

Thonk you for the opportunity to comment on the proposed 20lB City of Olympio utilily
roies ond the generol focility chorges (GFCs). The members of the Utility Advisory
Committee (UAC) understond thot this work is o fundomentol responsibility of our
committee.

We understond ond support the importont public heolth ond sofety work of the
utilities. City utilities ore well-monoged ond stoff ore professionol, knowledgeoble ond
customer-focused on performonce ond the reflection of our community's volues. The
UAC tokes very seriously the impoct thot utility rote increoses hove on members of ihe
communily, ond hove worked to stem rote increoses.

ln context, Olympio's 20l Z rotes ($130.25lmonth) ore closely oligned with those of its
sister cities-Tumwoter ($122.B5lmonth) ond Locey ($l2a.B9), olthough unlike Olympio,
Tumwoter, ond Locey use controcted services for gorboge ond recycling.

Summory of Proposed Rotes ond GFCs Rotes
For budgetory purposes, eoch of the utilities ossume o revenue growth rote for 20lB of
one-ond-one-holf percent obove the revenue ossumed for 2017: ond o three percent
cost of living increose for city employees. lt is importont to note thct the GFCs ore
determined by Stote guidelines, which determine o volue of existing ond plonned
infrostructure ond guide the distribution of cost omong current ond future customers.

GFC rotes ore o reflection of ihe finonciol volue of ihe existing Utility infrostructure ond
comprise one-time chorges collected from new development. GFC revenue is

deposited in the Copitol Budget.

Storm ond Surfoce Woler
Utility Rofe: no increose
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The Siorm ond Surfoce Woter Utility is responsible for flood mitigotion, woter quolity
improvement ond oquotic hobitot enhoncement. The utility onticipoies totol expense
to increose by $23,000, which con be occommodoted within ihe ossumed growth
rote.

GFC rate: no increose

The City increosed single-fomily GFCs in 2015, with minor increose ogoin in 201 ó ($1,,l90
plus $4.50 trip chorge). Although on odditionol increose moy be justified-until the
Sform ond Surfoce Woter P/on hos been finolized--rofe odjustments should be
deferred.

Wostewoter
Utility Rofe: no increose

The Wostewoter utility is responsible for sofe conveyonce of wostewoter from homes
ond business to the LOTT (Locey, Olympio, Tumwoter, ond Thurston) Cleon Woter
Allionce treotment focility in downtown Olympio. The Utility onticipoies totol expense
to increose by $80,000, whlch con be occommodoted within the ossumed growth
rote.

GFC rate: no increose
The woste woter rote wos increosed by three percent to $3,442ín 2016.

Drinking Woter
Utility Rofe; 4.4 percenf increose

The Drinking Woter Utility is to provide ond protect heolthy drinking woter for the
community os port of o long-term vision thot sustoins present ond future woter supplies
for our community while protecting ihe environment ond with o commitment to
sustoinobility.

The Drinking Woter utility continues to require infrostructure upgrodes. While rotes
increosed oppreciobly in recent yeors (2.3 percent ond 5.7 percent respectively, in
201ó ond 2017), the recommendotion for20lB is more modest. The increose is entirely
linked to copitol projeci loon repoyment of $lB million ossocioted with the Log Cobin
Reservoir, Meridion Reservoir Corrosion Control Focility ond the Fones Rood Pump
Stotion.

The proposed operoting budget for 2018 estimotes on increose of $ó07,000 from 2017,
$440,000 of which is debi finoncing. lt ossumed the growth rote ond o portion of the
utiliiy rote increose will sotisfy the estimoted increosed expense.
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With this increose, the chorge for o typicol single-fomily residence would increose by
$2.24 per bi-monthly billing period.

GFC rote:6.7 percenf increose

Substontiol copitol investments hove been mode during recent yeors. Drinking woter
GFCs were increosed bV 6.7 percent in both 2015 ond 201ó. Another ó.7 percent
increose would roise the GFC lo $4,433 generoting obout $50,000 onnuolly.

Woste ReSources
Utility Rofe: vorying rote increoses

Woste ReSources provides woste reduction, recycling ond disposol services for
residentiol, commerciol, drop-box ond orgonics customers. The proposed budget
odds $92ó,000 over the 20,l7. After including revenue growth ond expense
odjustments the budget is out of bolonce bV $221,000.

One purpose for the utility rote increose is the relocotion of some functions currently
housed of the City Mointenonce Cenfer of l40l Eostside Street. Originolly constructed
in 1976, the Mointenonce Center contoins Public Works operofions, utility, fleef, street
signs ond focility mointenonce. The under-sized center houses more ihon ,l00 

stoff, is

occessed 24 hours eoch doy ond contoins key equipment thot enobles the Public
Works division to provide vitol services-including Woste ReSources--to Olympio
citizens.

lnitiolly, the relocotíon of port or oll of the Mointenonce Center functions will require o
feosibility study in 20lB ond the estoblishment of o debt reserve, if the relocotion is

outhorized by the City Council.

The recommendotion is for the following increosed rotes for 20lB:
o Residentiol-- ó percent increose (includes 4%for debt reserve)
. Commerciol-- 5 percent increose (includes 4% debl reserve + 1% orgonics

subsidy)
. Drop Box-- ó percent increoses (includes 4% for debt reserve)
. Orgonics-no increose

The Locey, Olympio, Tumwoler, Thurslon Cleon Woler Allionce (LOTT)

LOn Rote: 2 percenf increose + 4.1 percenf increose for copocity development
chorge

LOTT provides wostewoter treotment services for the urbon oreos of Locey, Olympio,
ond Tumwoler. Most wostewoter is treoted ol LOTT's centrolized focility - the Budd lnlet
Treotment Plont, locoted on the Port peninsulo in downtown Olympio. LOTT treots
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wostewoter from homes ond businesses in Locey, Olympio, ond Tumwofer.
Wostewoter contoins mony pollutonts ond must be cleoned before it is releosed bock
to the environment.

With this increose, the chorge for o typicol síngle-fomily residence would increose by
$1.52 per bi-monthly billing period. The copitol development increose of 4.1 percent
equotes to on increose of $231 for o totol of $5,810.

Copilol Focilílies Plqn 2018-2023
ïhe UAC supports the proposed Copitol Focilities Plon (CFP). ln generol, the CFP
pertinent to the uiilities onticipotes current projects con be funded with the estimoted
revenue. However, the oction plon--to contend with seo level rise ond the threot to
our downtown including the LOTT woter treotment focilities- ond the budget requisite
io give the plon life require thoughtful scientific considerotion of doto, respectful
community engogement ond the conviction of the entire communíty.

ïhonk you for the opportunity to comment ond provide our recommendotions. These
proposols will support the importont public heollh mondotes of the four City utilities.
The proposed utility rotes reflect our responsibility to mointoin ond ímprove our
essentiol public infrostructure.

On beholf of the members of the UAC, pleose let me know if you hove ony questíons. I

con be reoched vio emoil of rwilsonl@ci.olympio.wo.us

Sincerely,

R Wilson
C tr Utility Advisory Committee

UAC Members
Debbie Sullivon, Administrolive Services Director
Don Doniels, Woste ReSources Direcior
Andy Houb, Woter Resources Dlrector
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